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State of New Jersey 
Dfvislon of TsixatJon ^ 

Inttructioos for Betsill Dealers of Ciganettas regardliig 
ManulbcturePs Sales Plans evidennerf Coupons 

l, Oftly ci^ettA manu(a«6tfre« may sponsor or Initiaw a sa*« pla>i which, based on the wsh 
vaiuc of B ooiipM 4 l?b«ed to wh pack or provided by the manufacturer or h'w agent (for example, 
coupons obtained from direct noit, newspapers^ Of ma|wmfls), bwens the prlw of cigarettes 
,Wow the mfnfrnjiti rral pMt* to a CoMumAr for cigareaes s.t etablished by the Director of the 
Division of Taxation pursuant w W» authority 

a) Every dealer on premisi* such a mawAcwrer^ sales plan Is being Iwnnred shall obtain 
and dfapity a wrfrben statement from the mirH'fiuwurer which describes the plan af»d attests that 
the coupons eo be presented by the retail customer haw* been aRixed or provldbd by the 
manuferturer end are redeernaWe hy the manu^cturer. 

b) Retailers may redeem fnanufacturar’s coupons Issued to the general public which may reduce 
the recall purchase pfic« of cl|arett« below the minimum retail price to a consumer for 
cigarettGS is long ^ the mariufrciurer reimburses the retailer diractiy for the redeemed 
coupon and the retailer mainuins doeumeniaDcm showing the«)« ef the eigif ettw to its 
cuscomers end the minufactufer's subseqaent rc^mburtemeni. For oxamplc, 11 the minimum 
retait pKee is $25.00 per carton of cJgarwiBs, the rewilef may accept a $5.00 coupon that 
reduces the cash cost to the «ensum«r to $20.00 and not bo tn vbiation of the Unfair Cigarette 
Sales Act Howaver, the rotifer may Atn sell the canon for lesj th^n $15.00 unless each pack 
in the carton hw been affixed with a manufacturer's coupon or the reiaii customer tenders a 
valid manubeturer's coupon. 

c) New Jersey Sales and Use Tuc <M be collcoed by die retailer as established fay ihe Division of 
Taxaaon of the Sate t>f New Jersey in It’s Technial Publieaiiwi ANJ*9 which d^ares that the 
6% safes tax shall be on ih« r^juhtr price ofthe eigarettw established by the reailer which 
treats the coupon as tendered aah. For ©cample, a pack of dgarette* selling for $2.50 has a 
sales tax of $0.15 for a too} of $2.65. A retail eustomer presenting a valid manufreturur's 
Coupon w4th a ctAh value of $0.50 shall pay IS which represents hi* direct cost plus d>e sales 
XiK on the whole retail cost ($2.00 + $0.15), Similtriy* A carton of cigarettes selling for $25.00 
has a siles tax of $ 1.59 for e total of $26.S0, A rec&ii customer presendr^ a valid 
manufecturor’fi coupon with a cash value of SS.OO thiH pay $21.50 Which represenu his direct 
cost ph»3 the sales tax on the whole retail cost ($20,00 * JIJ50). 

d) A dealer pardcipadng m a manufacturer's premollonal jiales plan which b not evidenced by a 
menuTiewreHi coupon and results in e sal* of clgaratt**’below the minimum retail price for 
ci£w«Uts as established by the Dlreitcr of the Division of Taxation is in vielition of die Unfer 
Ogarecee Sales A«i; 

it) A tsdiolwale w retail dealer may sponsor and or Wdate ^ promotional sales plan If and only if 
the pt$n does riot rtault in the sale of cigarettes w * price below the minimum reieii price to a 
consumer for cigarettes ei established by the Director of the Division of Taxation puriuant to 
hb authoMty. 
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